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bid for control of our capital funds and to recognize that the name "invest
ment trust" does not qualify every institution that uses it to represen
properly the interests of investors in its securities.

QUESTIONS AND SUGGESTIONS

t What is the basic principle of investment trust organization?

2.  Where did investment trusts originate?  What were the characteristics of the earl>
English trusts?

3.  What caused the growth of investment trusts in this country after 19219

4.  What were the characteristics of the second period of American investment trusts?

5.  How did commercial banks become interested in the formation of investment

6.  How large an amount of money was entrusted to these institutions hi the third
period?
7.  What are management investment companies?  Differentiate between closed-end
and open-end companies.
8.  Distinguish between leverage and nonleverage companies.
9.  What is a fixed trust?  How does it differ from a semifixed trust?
10.  How do the cumulative type of trusts differ from the distributive?
IL Describe installment investment plans.  What happens when all installments
have been paid?
12.  Describe the face-amount installment certificate plan.  How does the surrender
value compare with the amounts paid in?  Why?
13.  What is the commingled trust plan?  What are its advantages?
14.  What has been the over-all experience with American trusts in serving investors?
16. Why was it possible for unscrupulous managements to take advantage of the
purchasers of trust securities?
16.  What early proposals were made for regulating investment trusts?
17.  How does England regulate investment trusts?
18.  What caused the demand for Federal regulation in this country?  How does the
Investment Companies Act of 1940 attempt to deal with management?  How does it
deal with the issuance of securities?
19.  Describe the Investment Advisers Act of 1940.
20.  Why is there a need for the investment trust type of financial organization in this
country?
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